QUARTERLY REPORTED ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2001

The figures have not been audited

HONG LEONG PROPERTIES BERHAD


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2002

The figures have not been audited



CONDENSED   CONSOLIDATED  INCOME  STATEMENTS  FOR THE QUARTER ENDED 30 SEPTEMBER 2002




Individual Quarter
 Cumulative Quarter 


Current 

Year 

Quarter


Preceding Year Corresponding Quarter


Current Year-

 To-Date

 
Preceding Year Corresponding Period




30/09/2002
30/09/2001
30/09/2002
30/09/2001


RM'000
RM'000
RM'000
RM'000







Revenue
38,243
46,597
38,243
46,597

Operating Expenses
(36,163)
(43,106)
(36,163)
(43,106)

Other Operating Income/(Expense)
172
1,349
172
1,349

Profit from Operations
2,252
4,840
2,252
4,840

Interest expense
(8,113)
(11,946)
(8,113)
(11,946)

Interest income
477
907
477
907

Share of Profit of Associated Company and 





  Joint Ventures
2,603
3,219
2,603
3,219

Loss before taxation
(2,781)
(2,980)
(2,781)
(2,980)

Taxation
(1,348)
(1,797)
(1,348)
(1,797)

Loss after taxation
(4,129)
(4,777)
(4,129)
(4,777)

Minority Interest
206
1,015
206
1,015

Net Loss for the Period
(3,923)
(3,762)
(3,923)
(3,762)













Earnings per share:-





(a)
Basic (sen)
(0.56)
(0.54)
(0.56)
(0.54)

(b)
Fully diluted (sen)
-
-
-
-

The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the Year Ended 30 June 2002.

CONDENSED CONSOLIDATED BALANCE SHEETS AS AT 30 SEPTEMBER 2002


As at end of current quarter

30/09/2002

RM'000
As at preceding financial year end
30/6/2002

RM'000





Property, Plant and Equipment
200,529
201,776

Investment Properties
257,847
257,847

Land held for Development
202,732
202,676

Investment in Associated Company
1,218
1,212

Investment in Joint Ventures 
369,984
365,446

Amount due from Joint Venture
34,733
34,733





Current Assets




Stocks
107,071
120,693


Amount due from contract customers
143
1,449


Investments
9,964
12,943


Development properties
8,000
11,388


Trade and other receivables
121,387
156,017


Tax recoverable
6,999
6,655


Cash and cash equivalents
11,079
23,233








264,643
332,378






Current Liabilities




Trade and other payables
55,089
90,521


Amount due to contract customers
3,571
14,921


Short term borrowings
149,259
153,202








207,919
258,644






Net Current Assets/(Liabilities)
56,724
73,734




1,123,767
1,137,424





Share Capital
350,229
350,229

Reserves
358,790
362,731





Shareholders’ Fund
709,019
712,960





Minority Interests
55,357
55,571





Long Term Liabilities




Borrowings
344,500
354,500


Other Deferred Liabilities
14,891
14,393








1,123,767
1,137,424






Net Tangible Assets Per Share (RM)
1.01
1.02





The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the Year Ended 30 June 2002.

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS FOR THE QUARTER ENDED 30 SEPTEMBER 2002


                                               



Current 

Year-To-Date

30/09/2002

 RM'000 





Net Loss Before Tax

(2,781)

Adjustment for:-




Non-cash items

2,434

     
Non-operating items

8,113





Operating profit before changes in working capital

7,766





Changes in working capital




Net change in current assets

(1,843)


Net change in current liabilities 

(12,144)





Net cash flows used in operating activities

(6,221)





Investing Activities




Equity Investments

(967)


Other Investments 

(410)









Net cash flows used in investing activities

(1,377)





Financing Activities




Bank borrowings

(10,168)









Net cash flows used in financing activities

(10,168)





Net Change in Cash and Cash Equivalents

(17,766)





Cash & Cash Equivalent at beginning of year

12,420





Cash & Cash Equivalent at end of period

(5,346)









Note : There are no comparative figures as this is the first interim financial report prepared in accordance 
with MASB 26 – Interim Financial Reporting.

The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the Year Ended 30 June 2002.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY FOR THE QUARTER ENDED 30 SEPTEMBER 2002


Share Capital

RM’000
Share premium

RM’000
Exchange reserve

RM’000
Retained profit

RM’000
Dividend

Proposed

RM’000
Total

RM’000









Current year quarter















At 1 July 2002 
350,229
35,089
8,578
314,021
5,043
712,960









Foreign currency 

  translation difference
-
-
(18)
-
-
(18)

Net loss for the period
-
-
-
(3,923)
-
(3,923)









At 30 September 2002
350,229
35,089
8,560
310,098
5,043
709,019

















Note : There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26 – Interim Financial Reporting.

The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the Year Ended 30 June 2002.

NOTES

1.


Accounting policies and methods of computation

The interim financial report has been prepared in accordance with MASB 26 “Interim Financial Reporting” and should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 June 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2002. 



2.
Qualification of audit report of the preceding annual financial statements 

There was no qualification on the audit report of the preceding annual financial statements.



3.
Seasonality or cyclicality of interim operations
The Group’s interim operations were not materially affected by any seasonal or cyclical factors for the quarter under review.



4.
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence

There were no items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size, or incidence. 



5.
Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years.



6.
Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date.

 

7.
Dividends paid

There was no dividend paid during the financial quarter ended 30 September 2002.



8.
Segmental Reporting

The Group’s segmental report for the financial year-to-date are as follows:-





      Total




  Profit
     Assets



Revenue
Before Tax
  Employed



RM’000
RM’000
    RM’000

Property development and investment
 28,060
  1,198
    932,513

Plantation: Palm products
          -
  1,018
    178,652

Hotels

 10,183
 (2,018)
    184,942

Others

          - 
 (2,979)
      35,579



 38,243
 (2,781)
 1,331,686



8.


Segmental Reporting (cont’d)

Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.



9.
Valuations of property, plant and equipment 

The valuations of property, plant and equipment were been brought forward without any amendments from the previous annual financial statements.



10.
Material events not reflected in the financial statements

There were no material subsequent events to be disclosed as at the date of this report.




Changes in the composition of the Group

On 26 July 2002, the company sold its investment in a wholly-owned subsidiary, Koru Bena Sdn Bhd, to an independent third party for RM1. The loss arising from the disposal was fully recognised in the previous financial year.


RM’000

Property, plant and equipment
         96

Investment in Joint Ventures
   (2,873)

Current assets
  54,727

Current liabilities
 (51,950)
Net assets
           -

Profit/Loss on disposal of the subsidiary
           -
Consideration received, satisfied by cash
           -

Cash disposed of 
      (967) 

Cash outflow arising from disposal
      (967)



12.
Contingent  liabilities or contingent assets
There is a contingent liability of RM61,708,000 being credit facility granted to a Joint Venture company by a financial institution.



13.
Review of Performance 

The Group recorded a loss before tax of RM2.8 million for the quarter under review due to the soft property market which affected the Group’s sales launches.



14.
Material changes in profit before taxation  

Not applicable.



15.
Prospects

In view of the current economic uncertainty, the property market is not expected to improve for the year. Nevertheless, the Group will continue to focus on affordable landed residential properties and expects its office buildings to maintain current occupancy and rental rates.

The management will be taking the necessary steps to improve on the performance of the Group in the ensuing quarters.



16.
Profit forecast / profit guaranteed

Not applicable.





Taxation

Taxation comprises :-


Current Year


    Quarter


       And


Year-To-Date


    RM’000

Taxation

- Current Year
      1,064

Deferred Taxation

- Current Year
         284

                                                                                                            
      1,348




Although the operations of the Group resulted in losses, provision for taxation has been made for profitable companies due to the non-availability of group tax relief.



18.


Sale of unquoted investments and/or properties 

There were no sale of unquoted investments and/or properties for the current quarter and financial year to-date.



19.
Quoted securities




(a)
There has been no sale or purchase of quoted securities for the current quarter and financial year-to-date.




(b)
Particulars of investments in quoted securities as at 30 September 2002 are as follows:-









RM’000



At cost

27,752








At net book value

9,964








At market value

11,494






20.
Corporate Proposals 




The following are corporate proposals announced but not completed:-

(i)
The proposed disposal by the Company’s wholly-owned subsidiary, Pembinaan Sri Jati Sdn Berhad, of its 70% interest in Treacher Development Sdn Bhd as previously announced on 18 March 2002 is pending approvals from the relevant regulatory bodies.

(ii)
Commerce International Merchant Bankers Berhad, on behalf of the Company, had on 7 August 2002, announced the Company’s proposed amendments and thereafter adoption of the amended and restated Bye-Laws of the Executive Share Option Scheme (“ESOS”) and the proposed extension of the duration of the ESOS for an additional period of five (5) years (“Proposals”). The Securities Commission (“SC”) had on 19 August 2002, confirmed that the Proposals do not require prior approval of the SC.


On 28 October 2002, the Company obtained the approval of its shareholders on the Proposals. The Proposals are now subject to the approval of the holders of the ESOS options.



21.
Group’s borrowings and debt securities

Particulars of the Group’s borrowings as at 30 September 2002 are as follows :-







RM’000



Short term borrowings





Secured 

86,440

62,819



Unsecured







149,259









Long term borrowings





Secured 

327,500



Unsecured

17,000





344,500







22.
Off Balance sheet Risk Financial Instruments

There is no off-balance sheet risk envisaged as at the date of this report that might materially affect the Group’s business position.



23.
Changes in Material Litigation

Not applicable.



24.
Dividend

The Board does not recommend any interim dividend for the financial quarter ended 30 September 2002.



25.
Earnings Per Share

Basic earnings per share

The calculation of basic earnings per ordinary share is based on the net loss attributable to ordinary shareholders of RM3,923,000 and the weighted average number of ordinary shares outstanding during the quarter of 700,458,418.

Diluted earnings per share

No diluted earnings per share is disclosed due to the anti-dilutive effect of share options and warrants.

By Order of the Board

HONG LEONG PROPERTIES BERHAD 

LIM YEW YOKE

Secretary

Kuala Lumpur

19 November 2002
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